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Preface
A Client Complaint
You hope to never have client complaints. Yet being human and
practicing for more than three decades you come to realize that every
now and then a misunderstanding occurs. Rather than getting defensive,
however, you strive to turn complaints into learning opportunities.
This was one such event:
A very nice physician, a client for more than a decade, bristled when we
asked her to provide us all her bank and financial account statements,
deeds, closely held company legal documents and a host of other asset
information. “Why do you need all of that?” she asserted. “That’s really
none of your business.”
In fact, that IS exactly our business!
You see, an estate plan is rather incomplete without properly aligning a
client’s assets with her plan.
A revocable living trust, for example, is designed to avoid court processes
in the event that our client becomes mentally incapacitated or dies.
In the case of mental incapacitation, absent a revocable living trust or a
durable power of attorney, or both, a court supervised legal guardianship
process is inevitable to manage the client’s financial and legal affairs.
Guardianships are expensive, cumbersome and can be a rather
humiliating public process that is otherwise easily avoided.
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Easily avoided, that is, provided that the client has the right legal
documents and her assets are properly titled.
In the case of death, absent a revocable living trust and correlated
beneficiary designations, a court probate process is likely necessary to
distribute the assets in accordance with the client’s wishes. Probates can
be an expensive and cumbersome process that is largely available for
the public to examine, especially now that most probate court records
are accessible online. In today’s age of identity theft and cybersecurity,
anyone with a reasonable degree of net worth should avoid public
exposure of her last wishes and assets. Unfortunately, that’s exactly what
the probate process is.
But that’s precisely what will happen without the right legal documents
and absent the correct titling of assets, financial accounts and beneficiary
designations.
Notice in both incapacity and death I mention the proper titling of your
accounts, along with the right legal documents, as integral to the success
of the plan. That’s the point of this book. I plan to educate you in these
pages as to precisely what we mean by asset alignment.
In the case of our physician client, once she understood how important
asset alignment is, she readily provided us the information we needed
to complete her estate plan. In fact, the issues we encountered with
her lead us to improve our estate planning process. We now have an
asset alignment conference with our estate planning clients to ensure
everything is properly completed.
This points out an important differentiator between our firm and others.
In my view, attorneys who don’t take the steps necessary to assist clients
in transferring the real estate, investments and bank accounts into their
clients’ trusts, or ensuring that their beneficiary designations match what
they are trying to accomplish within their estate plan, are only doing a
half-job.
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What many estate-planning attorneys do, including what my firm did
until more than a decade ago, is hand clients a funding instruction sheet,
leaving it up to the client to work with his banks and brokerage firms to
transfer the accounts into the trust.
Over time I found that one of three things resulted from handing a client
a simple funding instruction sheet. Either the client never got around to
it, did half a job himself or did it incorrectly. I’ll delve more into these
issues in the following chapters.
Why do so many law firms do a half-job? Primarily it is due to the time
and cost associated with aligning our clients’ assets with their estate plans.
Completing all the bank and brokerage ownership and beneficiary forms
is tedious and time consuming. Each financial institution has its own
form with different requirements.
When an attorney has a secretary or two to handle the day-to-day
functions, he doesn’t have enough “hands on deck” to spend the time
necessary to complete all the forms necessary to offer funding as part of
his estate planning program. Hiring full-time funding assistants, as my
office does, adds additional overhead that we obviously must build into
the price of our services.
While some new clients, like our physician client, question the need to
include funding into the estate planning process, once they see how
complicated it can be, and therefore how extensive and complete our
work is, they’re almost always extremely grateful that our team took
care of everything. To that end we’ve created a sub-process within
our trademarked The Family Estate & Legacy Program®, that includes
special client funding meetings to ensure that everything is placed in
the right basket. This works together with The Family Estate & Legacy
Advisor Coordinator™ so your legal and financial team work together to
accomplish your goals.
You’ll read more about those processes in Chapter Eight to this book.
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Across the country, attorneys who offer The Family Estate & Legacy
Program® include this Asset Alignment Process when preparing their
clients’ estate plans.
Moreover, The Family Estate & Legacy Client Care Program™, which
is the seventh and last estate planning module includes ongoing asset
alignment as our clients open new accounts or acquire new properties.
We find that nothing ever stays static and most of our clients’ asset and
financial situations change significantly over the years. The Family Estate
& Legacy Client Care Program™ is designed to be a cost-effective way
to keep your asset alignment, among other things, up to date as you
experience such changes.
I hope that within these pages you gain a deeper understanding of why
the importance of properly aligning your assets is so important to your
estate plan. When you constructed your estate plan under The Family
Estate & Legacy Program®, you can rest assured that your job will be
complete.
Since I am a Florida attorney, this book is written with Florida law in
mind. Each state’s laws are different, so you will want to check with
a qualified lawyer in your jurisdiction before acting. This book is not
intended to convey specific legal advice to you or to form an attorneyclient relationship. No such relationship can be formed with me or with
my firm without a written engagement agreement. Therefore, any email,
telephone, written, or other communication with my office prior to a
formal engagement would generally not be governed by any attorneyclient privilege.
While every effort was made to convey current information at the
time that I wrote these chapters, the laws change constantly. Because I
intended for this book to be a broad overview of the asset alignment
issues that clients face when creating an estate plan, including a revocable
trust, I intentionally omitted many of the details, caveats, and exceptions
to the general rules that may apply to specific situations.
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I welcome your comments, questions, and criticisms—and especially your
kudos! Feel free to reach me at:
Craig R. Hersch
Florida Bar Attorney Board Certified Wills, Trusts & Estates Specialist;
CPA
Sheppard, Brett, Stewart, Hersch, Kinsey & Hill PA
9100 College Pointe Court
Fort Myers, FL 33919
239-334-1141
www.estateprograms.com
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Chapter One

When Does a Trust Not Avoid Probate?
Since I practice in Southwest Florida, many of my new clients already
have revocable trusts that were prepared for them up north. As a part
of my client intake system we ask for any new client to complete an
organizer that details their assets, including information on how those
assets are owned, along with a copy of the existing estate planning
documents.
Anecdotally, I estimate that more than 85% of our new clients who
already have revocable trusts do not have them fully funded when we
first visit with them. Here’s a conversation that I had with a married
couple, who I will refer to as Bruce and Robin recently:
“You realize that you’ve never funded your trusts?” I asked.
Bruce and Robin quizzically looked at me, “What do you mean by
funded?” Bruce asked.
“Transferred title of your bank and brokerage accounts as well as your
real estate into your trusts,” I replied.
“I thought our attorney took care of that,” Robin said.
“No,” Bruce replied, “remember he gave us that sheet that told us what
to do.”
Robin agreed, “Oh yes, I remember! Didn’t we ask Alfred to do that for
us?”
“Who’s Alfred?” I asked.
“Alfred is our financial planner” Robin informed. “But I suppose he
never got around to it.”
2
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“Even if Alfred finished the job with your investment accounts, what
about your real estate, business holdings, bank accounts and certificates
of deposit?” I asked.
“Good point,” Bruce replied. “Can’t we just transfer our assets into our
trust when we die?”
“If your assets are in your individual name at the time of your death
they’ll be subject to the probate process through your pour-over will,” I
said. “You might as well not have a trust if that’s what’s going to happen.
You could have accomplished all your planning in your will. But avoiding
probate is a key benefit to having a trust. Also, your trust is there to assist
your successor trustee if you should become disabled,” I continued, “and
if the assets aren’t in the trust at that time it does you no good.”
That conversation with Bruce and Robin is not uncommon. Many
attorneys draft revocable trusts only to leave it up to their clients to
actually transfer title to the assets and fund the trust. Listing the assets on
a trust schedule doesn’t accomplish funding. Instead, the actual title to
the account must be transferred.

Consider This
To transfer title of a bank or brokerage account to
a trust, the account title must change to name the
trustee of the trust and the date of the trust. An example
would look like this: An account in the name of “Bruce
Wayne” would instead by retitled to: “Bruce Wayne,
Trustee for the Bruce Wayne Trust dated May 29, 2018.
Sometimes who the trust benefits is also included in the title
using the acronym f/b/o which stands for “for the benefit
of.” Consequently, the new title to a bank account in this
instance might read “Bruce Wayne, Trustee for the Bruce
Wayne Revocable Living Trust dated May 29, 2018 f/b/o
Bruce Wayne.”
3
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Retitling bank and brokerage accounts usually involves completing
a change of ownership form. Each financial institution has its own
form. Sometimes the form requires a notary and other times it requires
something known as a medallion signature guarantee, a special signature
guarantee for the transfer of securities. It is a guarantee that the signature
is genuine and the financial institution issuing it accepts liability for any
forgery.

Pour-Over Will
Many clients are confused between the functions of a will and those
of a revocable living trust. Whenever you have a revocable trust you
typically also have a pour-over will. A pour-over will acts like a safety net,
catching any assets in your name at the time of your death and, through
the probate process, transferring them for ultimate distribution into your
trust.
Because an attribute of your trust is to avoid probate for the assets
funded into the trust, having a pour-over will catch assets is not ideal.
You want all the assets that would otherwise be subject to probate to be
titled into your trust prior to your death so the pour-over will does not
have anything to catch and distribute.
Without a pour-over will those assets are subject to your state law’s
intestacy statutes for distribution, which likely differ greatly from the
disposition called for under the terms of your trust.

Disability Benefits
In addition to avoiding probate, an often-overlooked benefit to having
a revocable living trust is your successor trustee’s ability to conduct
business for you in the event of your incapacity. It is a relatively seamless
transition from you as your own trustee to your successor trustee.

Durable Power of Attorney Difficulties
You may point to the Durable Power of Attorney (DPOA) document
as the alternative, and it is. The problem with a DPOA is that the banks
4
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and financial institutions are more suspicious of it in the sense that if a
fraudulent DPOA is presented, then the institution may be held liable to
you for any losses.
Consequently, when a party presents a DPOA to the financial institution,
they frequently ask its legal department to review and approve the
document prior to allowing the agent under the DPOA to act. This could
take days, or even weeks, if the financial institution accepts the DPOA at
all.
Moreover, with DPOAs, the agent often must be physically present at
the financial institution itself to create and sign paperwork that enables
her to act for you. Each bank also wants an original of your DPOA, of
which there is only one. This requires your attorney to record the DPOA
in the public records and order expensive certified copies. If your DPOA
agent is not local or does not have the time to visit each institution where
you conduct business, then there may be considerable delay accessing
those accounts.
Sometimes the financial institution will not accept the DPOA, citing
its age (if the governing statute has changed) or its lack of a power
the institution deems necessary for the agent to act on your behalf. By
definition you may be incompetent and unable to sign a new DPOA.
This presents your agent with a difficult decision—should she sue the
bank in an effort to force it to accept her authority or go to court seeking
a guardianship over your assets? Either course involves a public court
action, which is expensive and time-consuming.

Trusts Own Title to Assets
The trustee of your revocable trust (usually you), on the other hand,
own title to your assets, assuming that those assets have been so
transferred. When the successor trustee presents a valid trust naming
her as the trustee, the bank or financial institution doesn’t have the same
concerns that they may have with a DPOA. Therefore, your successor
5
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trustee usually has immediate authority to transact business on the trust
accounts.

Consider This
Using trusts serves to avoid a court process both
in the event of your disability, as well as upon your
death, but the trust will only govern those assets actually
funded at the time of your disability or death. Consequently,
it is imperative that your trust is completely funded when
you need your trust the most.

Trusts Are Not Legal Entities
It is important to note that legally trusts are not entities like a partnership
or a corporation. Under trust law, a trustee takes legal title to assets
for the benefit of the beneficiaries of a trust. That’s why the change
of ownership to a trust is to its trustee. An example is “John Smith,
Trustee for the John Smith Trust dated May 1, 2018.” Since the grantor
of the revocable trust (in this example, John Smith) is usually also the
trustee, it is easy to determine who the trust benefits.
Sometimes, especially in married couple situations, a trust has co-trustees.
Here the co-trustees take legal title as follows: John Smith and Jane
Smith, Trustees for the John Smith Revocable Living Trust dated May
1, 2018.”
When a married couple has a joint trust, however, the legal title may
appear as: John Smith and Jane Smith, Trustees for the John and Jane
Smith Joint Revocable Living Trust dated May 1, 2018.”
These examples point out how easy it might be for someone not well
versed with funding a revocable trust to err when completing change
of ownership documents. A person who is not acting as a trustee, for
6
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example, cannot jointly own title to an account with a trustee. When you
want to put someone on an account to transact business on the account,
it is better to name that person as a co-trustee. With revocable trusts you
can always remove a co-trustee.
This is yet another reason why your attorney is integral to the asset
alignment process.

Control Questions
Occasionally a client will object to the transfer of his assets into his
revocable living trust. He will express fear that once the assets are
transferred he will somehow lose control over the trust assets. This
couldn’t be further from the truth.
In a revocable living trust the client is typically his own trustee. So long
as he remains mentally competent, he is the person who governs how
the trust operates. He makes investment and distribution decisions. He
can move money in and out of the trust easily. He can buy and sell assets
inside of his trust.
The trust is nothing more than a different form of ownership. The trust
even uses its grantor’s social security number as its tax identification
number. For all purposes, the trust is really the client himself. Once this
is understood, the client usually feels much better about transferring his
assets into his trust.
In our next chapter I’ll review why your attorney is the logical choice to
quarterback the funding of your trust.

7

Craig R. Hersch

Key Takeaways
> Asset Alignment, also known as funding, involves
transferring title of your assets into your
revocable living trust;
> The proper designation usually includes the name
of the trustee, the trust name and date as well as
who the trust benefits. The tax identification number
for your revocable trust is usually your social
security number;
> Persons who are not trustees generally cannot
own title to an account with a trustee. To put a
“joint owner” for the purposes of transacting
business on the account, it is better to name that
person as a co-trustee;
> Trusts shine in the event of your disability or death,
avoiding court processes. But a guardianship or
probate is only avoided to the extent that your trust
is fully funded;
> A Durable Power of Attorney document is more
difficult to enforce and consequently does not
provide a seamless transition, as does a trust;
> To transfer title of assets to a trust, the title is
transferred to the named trustee of the trust;
> You remain in control of all your assets funded
into your revocable trust.
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Chapter Two

Why Your Attorney Is Essential
to the Asset Alignment Process
In the Preface I lamented how many attorneys don’t complete their
clients’ estate planning work by funding their clients’ trusts. It is a real
shame since the attorney is the logical professional to champion this
process.
Some clients believe that their banker or financial planner should
quarterback funding. The primary argument against having your banker
or financial planner perform these functions is due to the fact that you
probably don’t have your accounts all at one institution. Dealing with a
variety of bankers, financial advisors, and clerks on the telephone at the
large online brokerage institutions is frustrating and leads to inconsistent
results.
Moreover, your financial advisor has no idea how to transfer real estate
to your trust. If you fail to transfer your real estate into your trust,
particularly if you own real estate in different states, your estate will have
both a domiciliary and ancillary probate administration requiring two
different attorneys in two different states.
But it goes beyond these two reasons. Let’s examine a few of the major
professional decisions that must be made when transferring assets to
your revocable living trust.

Tax Effects
For married clients, the first decision to make regarding funding your
trust is determining which assets should be funded into which trust. In
other words, which assets are transferred into one spouse’s trust over the
other’s? What goes into your insurance trust? What about IRAs and other
accounts that designate a beneficiary?
9
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With the federal estate tax exemption so large, combined with the fact
that federal estate tax exemptions between spouses are not portable, this
issue is not as important from an estate tax perspective. There remain,
however, important capital gains and income tax perspectives when
deciding which assets go into what trusts.
Income tax planning within an estate plan is more important now than
ever. Many clients have large unrealized capital gains. How you fund
your trusts will have a real impact on your surviving spouse, children
and other loved ones. (Capital gain issues are more thoroughly discussed
in Chapter Four). There are also state tax considerations as well as
continuing generation skipping transfer tax exemptions to consider.

Consider This
Ward and June have a large estate and two
children (Wally and Theodore), so their attorney
recommends dividing their assets between the two
trusts. Ward worked for ABC Company for a long time,
accumulating stock bonuses that appreciated over the years.
Ward and June own a lake-front house and several other
assets. Their trusts provide that, after the death of the
survivor of them, they divide into separate continuing trust
shares for Wally and Theodore. To shield this substantial
estate from estate tax through the generations, the attorney
recommended balancing the assets between the two trusts to
take maximum advantage of the GSTT exemption. He also
worked with the financial advisor to balance the unrealized
capital gains between the two trusts.

I cannot emphasize enough that how your assets are titled into your
trust will have a real economic effect on the surviving spouse and the
beneficiaries.
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Real Estate Expertise
As we will review in Chapter Three, funding of real estate is vitally
important to the success of your estate plan. I’ve seen clients prepare
their own quitclaim deeds that created more problems than they solved,
and the same could be said of many title companies. You should know
that quitclaim deeds aren’t always the best way to convey real estate, as
there are general and special warranty deeds available that could serve
to retain certain promises contained with the most recent title insurance
policy.
Each state’s laws come into play as well. Florida homestead, for example,
has special requirements that must be satisfied before it is conveyed.
Different states all have their own quirks. That’s why your estate-planning
attorney likely had you engage an attorney in each state where you own
real estate.
Not only must the party preparing deeds be conversant with the state
laws, but also with specific statutory references necessary for a successor
trustee to sell or convey the property after your disability or death. In
Florida, for example, there are statutory references to trustee powers that
should be referenced on the face of a deed when conveying real property
into a trust. These references circumvent the need to record the trust
on the public records when subsequently mortgaging, gifting, selling or
otherwise alienating the property interest. I cannot tell you the number
of times that I’ve seen deeds recorded without these references, causing
later problems.
Contrast Florida’s requirements with those of Massachusetts, where
attorneys often create straw man Nominee Trusts to avoid the recording
requirement.
Not all real property is equal. New York City’s many cooperative
apartments are not considered real estate, and the cooperative governing
documents must be carefully examined to determine whether the interest
may even be conveyed to a trust. Many cannot.
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Further, some properties have legal descriptions using metes and bounds.
A metes and bounds legal description is one that describes boundary
lines, with terminal points and angles, usually listing the compass
directions and distances of the boundaries. When real estate is described
this way there are often legal issues not found in platted subdivisions.

Consider This
Oliver the farmer is married to Lisa the socialite.
When they moved from an expensive co-op on New
York City’s Park Avenue to Green Acres, they required
attorneys to properly review the cooperative documents to
determine how best to fit that asset into the estate plan.
Conveying Green Acres to Oliver’s trust proved more
difficult than most, since the deed contained a metes
and bounds legal description and Oliver had conveyed a
portion of the property to a developer. His Iowa attorney
recommended that Oliver hire a surveyor to obtain a proper
legal description.

Closely Held Business Interests
Yet another situation that relies on an attorney’s expertise rests in the
transfer of closely held business interests to your revocable living trust.
Some of those interests require nothing more than a simple assignment
to trust, while others contain additional complications.
S Corporation stock, for example, poses unique issues. Under federal tax
law, only certain types of trusts can own S Corporation stock without
disqualifying the election. Should an S Corporation lose its S status, it no
longer passes through its income to its shareholders without incurring a
corporate-level tax.
12
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Yet another issue arises in closely held business interests where the
shares are restricted from transfer due to stockholder, partnership or
membership agreements. An innocent transfer to trust could trigger
a mandatory sale provision or have other adverse consequences.
Here the estate planning attorney should be engaged to review the
corporate, partnership or LLC documents to determine if any transfer
consequences apply.
I cover all these issues and more in Chapter Three.

Blended Families
A host of funding issues arises whenever a married couple has children
not of their current union, especially if the couple’s trusts don’t mirror
one another. Husband’s trust may provide for wife for the remainder of
her lifetime, for example, but then distribute to his children and not hers.
Wife’s trust might provide for her children and not his.
How the joint assets divide between the two trusts, which assets
are funded into what trust and the relative legal, tax and financial
consequences of these decisions all play into the funding and beneficiary
designations.

Consider This
Mike and Carol are currently married. Mike has
three sons from a prior marriage, and Carol has three
daughters from her prior marriage. While they strive to raise
the entire family as one unit, Mike wants his life insurance
policy to benefit Carol and then his boys. Rather than
naming Carol as the direct beneficiary, his revocable trust is
named since his trust first creates a marital trust for Carol’s
exclusive benefit should she survive Mike, and then upon
her death the remaining proceeds would benefit his boys.
13
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Complete File
It makes sense for your attorney to lead the funding efforts, as your
estate-planning file then contains all the relevant information that your
successor trustee requires when she takes over for you. If your attorney
does not have all your asset and title information in his file, he will not
be able to instruct your successor trustee at that time. This is another
reason for you to continue in The Family Estate & Legacy Client Care
Program™ as well.

Miscellaneous Issues
In a short book there remain many other issues too numerous to
mention. This is where an attorney’s knowledge, expertise and experience
merit her involvement when considering how to best fund her clients’
assets into the revocable living trust. Every client’s situation is unique,
including family dynamics, the types of assets owned, how those assets
are titled as well as the client’s dispositive intent. There is no one answer
that applies to every situation.
You may wonder whether creating a trust is worth it given the details
mentioned in this chapter. Keep in mind that these same issues would all
likely arise in a probate upon your death. Having a trust, therefore, is not
the problem. In fact, addressing these issues with a well-qualified attorney
during your lifetime, where your wisdom and historical perspective can
contribute to the process, is preferred to a situation where your surviving
spouse or heirs must figure these issues out alone and without guidance.
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Key Takeaways
> Your attorney is usually the best choice to direct
and assist with the funding of your revocable trust,
although not all attorneys are willing and equipped
to take on this role;
> Which assets are funded into which trust may one
day have favorable income, estate and generation
skipping transfer tax implications if properly
accomplished;
> Conveying real estate may involve state law issues,
title issues and other unique conveyance issues that
only a qualified, experienced attorney can identify;
> Transferring closely held business interests
is fraught with landmines like adverse tax
consequences and the triggering of shareholder/
partnership/membership agreement obligations;
> Which assets are funded into which trusts may
alter the estate-planning outcome in blended family
situations, especially where the married couples’
trusts don’t mirror one another;
> So long as your attorney remains funding
point person, his file will be complete for your
successor trustee when that person must take over
trust responsibilities;
> There remain a host of other issues too numerous
to mention, pointing to an attorney’s essential
involvement in the funding process.
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Chapter Three

Funding Real Estate & Business Interests
Transferring ownership of your bank, investment and brokerage
accounts, as discussed in Chapter Four, must be accurately completed
for your revocable trust to effectively govern those assets, so must the
transfer of real estate and business interests. Real estate and business
interests typically have more technical issues, and consequently, your
attorney should be involved in the process.
Like always, keep in mind that, generally speaking, so long as you remain
alive and competent, the transfer of your assets, including real estate and
business interests, remain under your control when transferring to your
revocable trust. You continue to have the ability to sell, gift, lease, or
otherwise transfer the assets. It is just another form of ownership.
Real estate is transferred by deed, which is almost always recorded on the
public records. As I describe below, when you took title, the type of deed
is important, as is the type of deed used to transfer the property into
your revocable trust.

Residential Real Estate
Most of us own homes that should be transferred to our revocable trusts.
Like any other asset, you want your successor trustee to have the ability
to deal with the residence in the event of your disability, as well as avoid
the public probate process on your death, which could result in delays
transferring the residence to your heirs or selling the residence.
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Consider This
George and Louise bought a “deluxe apartment
(condominium) in the sky” as their primary residence.
When they created a joint revocable trust, their estateplanning attorney transferred the residence into their
revocable living trust. When George died, there was no
probate, or any other action required other than a simple
affidavit indicating that Louise was now the sole trustee
of the trust. When Louise died, their son Lionel had the
ability to list the residence for sale and to sell it without a
court order or process.

As discussed in Chapter Two, some states, like Florida, have homestead
laws that govern the disposition of your primary residence, while other
states, like Massachusetts, typically use nominee trusts to hold title.
Many other states have spousal rights in a primary residence unless
waived in a valid nuptial agreement. Consequently, how your residence
fits into your estate plan, along with the method under which your
residence is transferred to your trust, are important issues for your estateplanning attorney to consider.

Notes and Mortgages
When transferring real estate to a trust, one should always be mindful
of any loan covenants relating to outstanding mortgage indebtedness.
Typically, mortgages contain “due on transfer” clauses, accelerating the
remaining principal balance and outstanding interest upon the transfer,
including to a trust. The Garn-St. Germaine Depository Act of 1982, a
federal law that is generally favorable to mortgage lenders, has been read
17
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to limit their ability to accelerate mortgage indebtedness of purchase
money mortgages upon a transfer of a residence to a trust where the
lender is also the primary beneficiary, such as in a revocable trust.
Here, your attorney will ask for any mortgage information to inform
the lender of the transfer and to remind the lender of the application
of Garn-St. Germaine. Failure to take these important steps could lead
to unnecessary headaches. Further, line of credit and second mortgage
indebtedness may or may not be covered by Garn-St. Germaine, so it is
important to disclose the existence of all notes and mortgages to your
estate-planning counsel, so she can take the precautions when deeding
your residence into your trust.

Home/Condo Owner Associations
Many homeowner and condominium associations require consent for
you to transfer your residence, even into your own revocable trust. In
almost all cases the association cannot unreasonably withhold consent.
This is just a procedural aspect that your attorney will typically take care
of.
Sometimes a residence includes an ancillary structure such as a boat
dock, separated parking structure/garage, storage units or common areas.
In these instances, if an association governs the subdivision, its transfer
documents may be relevant, resulting in your attorney reviewing the deed
restrictions or association governing documents and drafting necessary
provisions into the deed or by creating ancillary transfer documents. If
an association is not relevant, these additional structures may also require
additional language in the deed or ancillary transfer documents.
If you are renting your residence to third parties, you may need to obtain
approval from your association. Additional rental issues are discussed
below.
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Secondary Residences
Secondary or vacation residences often have the same issues associated
with the transfer of primary residences. As always, it is vital to disclose
the existence of any mortgage, line of credit, or other encumbrance to
your estate-planning attorney, as to obtain lender approval prior to any
transfer.
Secondary residences may be rented or used in advanced estate planning
strategies such as family limited partnerships, Qualified Personal
Residence Trusts (QPRTs), or in ladybird deeds, for example. If your
current estate planning council was not involved when you implemented
those strategies, it is important to disclose this information and to
provide copies of relevant trusts, deeds, gift tax returns and other
relevant documents.
Similarly, if you are renting your secondary residence to third parties,
bring this up with your estate planning counsel for reasons described
below.

Rental Properties
With the arrival of websites such as VRBO, Airbnb and others, renting
your residence to third parties is easier than ever. Having rental properties
also brings up vital estate planning, liability and asset alignment issues.
If you own a rental property individually or jointly with your spouse or
another, rather than transferring the units into your revocable trust, it
might be wise to consider a family partnership, LLC or related entity to
segregate the liability associated with renting to third parties.
If a slip and fall should occur in the unit (or worse), you wouldn’t want
all your other assets subject to the liability if a judgment should exceed
the limits of your liability insurance. This speaks to an important issue:
you want to ensure that the unit is adequately covered. If you haven’t
disclosed to your carrier that you are renting to third parties, then you
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may not be covered under your liability policy against claims from
renters, so obviously this is an important issue you should address.

Liability Insurance Issues
Whether or not you are renting properties to third parties, when
transferring residences to a trust or to an entity such as an LLC or
partnership, it is important to notify your liability carrier. Most transfers
to revocable trusts don’t require anything more than listing the trust as
the new owner on the policy, unless it has not yet been disclosed to the
carrier that the property is rented.
In instances where the property is transferred to an entity such as a
family partnership and LLC, it is not uncommon for the insurance policy
to change, reflecting entity ownership as opposed to individual or trustee
ownership.
Umbrella policies are also a must for anyone with any degree of net
worth. Your revocable trust does not protect your assets from your
potential claimants and creditors because you have the ability to
consume, transfer, withdraw or otherwise deal with the trust assets as you
choose. A revocable trust is, generally, an extension of you. It is another
form of ownership.
Umbrella policies are not all that costly. Further, the premium for an
umbrella with a $5 million or $2 million limit may only be slightly more
than one with a $1 million limit, which is the industry standard. The
larger your net worth, the more umbrella coverage you should consider.
Umbrella insurance is meant to help protect you from large and
potentially devastating liability claims or judgments. Personal umbrella
coverage comes into play when your underlying liability limits (such as
from a homeowner’s or auto insurance policy) are reached. Umbrella
policies require you to carry certain minimums on your personal
homeowner’s, automobile and boat policies, for example, so there is no
gap in coverage between the individual policy and where the umbrella
picks up the liability.
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Consider This
George was driving down the road in his car
and accidentally hit a group of bicyclists. George’s auto
policy coverage is expressed as three numbers, for example
250/500/250, which means $250,000 in bodily injury
coverage per person, $500,000 in bodily injury coverage
per accident and $250,000 in property-damage coverage
per accident. The group of bicyclists he hit included
a neurosurgeon, a dermatologist, and an attorney,
injuring all three. His automobile liability limits would
not cover the total loss of wages that he was certainly
going to be sued for, in addition to the injuries and the
property damage he caused. It is a good thing that George
purchased a $5 million umbrella policy.

When you transfer assets to legal entities such as partnerships and
LLCs, however, it will be important to determine whether that entity
requires a different liability policy, and if so, whether that policy would be
supported by your umbrella or require an additional umbrella policy.

Vacant/Partially Developed Tracts
Like any other real estate, vacant properties should be re-titled to your
revocable living trust. This is usually accomplished with a deed that
matches the legal description of the deed from which you took title.
Beware, however, when you own a larger tract of land and either sold,
gifted or conveyed some portion of that tract. In that case, you will
need to advise your attorney so that he doesn’t prepare an incorrect title
description in the new deed. In a metes and bounds title description, you
will likely need a new survey to accomplish this.
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Beware Title Companies
Attorneys should prepare the deeds necessary to transfer properties
into your trust and not title companies. Title companies employ clerks
who work off forms. Even title companies that have attorneys on staff
commonly make a variety of mistakes when conveying real estate into a
trust. Some of the mistakes I see on a regular basis include:
• Incorrect grantee. Title should be conveyed to a trustee for
the correctly named trust. I’ve seen deeds that convey to “Jane
Smith, Trustee” without any description of the underlying
trust instrument. I’ve also seen incorrect description of trust
instruments;
• Conveyance by quit claim deed instead of a warranty deed. A
quitclaim deed merely conveys whatever interest the grantor/
transferor has in the property. It contains no warranties of title,
the way a special or general warranty deed would. When you
purchased title insurance on the original purchase, and if you
took title with either a special warranty deed or a general warranty
deed, it is better to convey title to your trust with the same type;

•

• Failure to include necessary language on the face of the deed to
keep your trust private. In Florida, for example, certain statutory
language on the face of the deed circumvents the necessity to
record the trust instrument on a subsequent transfer, mortgage or
conveyance. Since privacy is a major advantage of having a trust,
this common title company error is a major one;
• Failure to identify whether the transferee continues to qualify
for preferred status, such as homestead. If the proper status is
not identified on the face of the deed, unnecessary headaches,
including increased property taxes that must be reversed.
• Failure to notify lenders and homeowner’s associations of the
transfer as described in this chapter.
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These and other common mistakes made by title company clerks are
easily avoided by having a qualified attorney draft the necessary deed and
other transfer instruments. An attorney may be slightly more expensive
than a title company, but you get what you pay for.

Out-of State Properties
If your estate planning attorney is not licensed in a jurisdiction where
you own real estate interests, she will likely engage, on your behalf, an
attorney of your choosing (in that state) to prepare the deed and transfer
instruments. Your home-state attorney cannot otherwise do so; otherwise
she will likely be engaged in the unlicensed practice of law in that state.
If you do not know of an attorney, she will likely find one for you.

Commercial Real Estate
A plethora of issues surround commercial real estate. In many instances,
commercial real estate is held in a partnership, corporation or LLC
structure, and not individually. If this is the case, then the conveyance of
the property by deed is usually unnecessary. Rather the conveyance of the
partnership interest, corporate shareholder interest or LLC membership
interest must occur, and the issues described in the next section below
should be addressed.
In many instances, commercial real estate includes leased property to
tenants. In such event, you should ask your attorney to review the leases
to determine if the transfer violates any covenants or if, upon renewal,
the leases need to include different provisions.
Commercial real estate that is encumbered warrants a review of the
mortgage loan documents to ensure that the transfer of an underlying
interest does not trigger a due on transfer clause, thus accelerating the
principal balance of the note and interest.
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Closely Held Business Interests
It is usually a good idea to convey shareholder, partnership or
membership interests to your trusts for the same reasons that apply to
your other assets. When so doing, however, you may want your estateplanning attorney and/or corporate counsel to coordinate efforts
since the transfer may require approval of other shareholders, partners
or members. Further, corporate, partnership and/or LLC governing
documents may have to be adjusted to reflect trustee ownership rather
than individual ownership.
A common example of this is found in buy-sell provisions. It is not
uncommon for the governing documents to require a sale if the
shareholder, partner or member becomes incapacitated or dies, for
example. When a trustee owns the interest then the governing documents
may instead speak to the status of the beneficiary of the trust, or the
provisions may require another thought process.
Sometimes bank loan covenants contain restrictions on the transfer
of shares, partnership or membership interests as well. If your family
business has outstanding loans it is important to review the loan
documents, security and related agreements to ensure that the transfer
will not trigger any default clauses.
Tax status is yet another issue that should be addressed when transferring
interests to trust. “S” corporation status may be jeopardized with certain
types of trusts. It is important to advise your estate planning attorney
about the tax status of your closely held business as additional language
in your trust instrument might be beneficial or necessary.
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Key Takeaways
> Transferring your real estate and business
interests to a revocable trust generally does not
mean that you lose control over those assets, and it
is important to accomplish for the same reasons that
your other assets should be transferred to your trust
during your lifetime;
> Your estate planning attorney should have a primary
role in the transfer of your real estate properties
since there are a variety of technicalities your attorney
will be familiar with associated with the transfer of
residential and commercial properties that can later
cause headaches;
> Inform your estate planning attorney if any of your
properties are encumbered, typically by a note and
mortgage. In these instances, it is important to either
confirm that the transfer of the property to your trust
does not trigger any due-on-transfer clauses;
> Properties subject to homeowner’s or condominium
owners’ associations may require permission from
the association prior to recording a deed, or may have
ancillary or common area issues to attend to;
> When transferring properties to trust, you should
always check with your liability carrier to ensure that
the liability insurance continues in the proper name and
coverage;
> If you have any degree of net worth, you should carry
an umbrella insurance policy to protect your assets
since a revocable trust does not protect your assets
from a creditor or potential claimant;
> Transferring commercial real estate includes a variety
of issues you want your estate planning attorney
to address, from the form of ownership (individual,
joint, partnership, corporate or LLC entity) as well as
potential tenant, liability and lender issues;
> Transferring entity (partnership, corporate and LLC)
interests may necessitate a review of the entity’s
governing documents to ensure that the transfer
to trust does not have to be approved, and if any
adjustments should be made to the governing
documents because a trustee owns the interest.
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Chapter Four

Funding Bank & Investment Accounts
It is a good idea to transfer your bank and investment accounts into your
revocable living trust. As I indicated in Chapter One, doing so will not
restrict your access to the accounts when you are acting as your own
trustee. You continue to manage the assets as you see fit, can spend what
you want and can buy and sell the investments as always.
You will continue to report all dividends, interest, capital gains and losses
on your personal Form 1040 since your trust will use your social security
number as its tax identification number.

Consider This
Be aware that your IRA, 401(k) and other
qualified retirement plan accounts are not transferred to
your trust, since to do so you would have to withdraw
the assets, resulting in the recognition of taxable income
and the loss of continued tax deferred (or in the case of
Roth accounts—tax free) growth. I review beneficiary
designations of these accounts more fully in Chapter Six,
as well as Retirement Plan Legacy Trusts, that some of
our clients have that are named as the beneficiary to these
accounts.

Financial Advisors
Those with financial advisor relationships can seek their assistance in
transferring the accounts to trust but should ensure that their estate
planning attorney is involved in the process. Most financial advisors have
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experience assisting their clients in the transfer of accounts to a revocable
trust and often do a good job. In any event, it is usually a good idea to
have your estate-planning attorney verify the account transfers before
they occur.
I once had a client’s financial advisor transfer the investment account
assets into “John Smith and Jane Smith, Trustees for the John and Jane
Smith Trust.” In this case, however, John and Jane had separate trusts,
not a joint trust. This error wasn’t discovered until after John had passed.
It became quite a mess. Additionally. Sometimes John Smith will have
numerous trusts and the account is titled as “John Smith, Trustee for the
John Smith Trust” which is not differentiated by date or trust type.
This is not to say that all financial advisors make mistakes. I’m merely
suggesting that you have your financial advisor work closely with your
estate-planning attorney to ensure that the accounts are properly titled.
I’ve also seen mistakes occur when financial advisors switch firms. In the
haste to move their client accounts from the old firm to the new firm,
assets are commonly placed back into individual or joint name when they
had previously been funded into the client’s trust. Again, before signing
financial firm documents, including beneficiary designations, it is a good
idea to run them by your attorney.

Do-It-Yourselfers
With the proliferation of discount mutual fund and trading firms,
especially those online, do-it-yourselfers often don’t have financial
advisors who can assist with the transfer of account ownership into
revocable trusts. Consequently, for these clients, working with an attorney
who assists with the funding of your trusts is more essential than ever.
Every firm has a different change of ownership form, and many firms
have specific forms for different situations, which can be confusing. It
is therefore important to ensure not only that the forms are completed
correctly but also that the institution accepts the change of ownership
reflecting the trustee of the trust as the new owner.
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When you receive a hard-copy statement in the mail from the financial
institution, it is easy to verify that the trustee is listed as the account
owner. This is not always the case, however, with online accounts, where
it may not be as evident whether a trustee or the beneficiary of the trust
is listed. Your attorney will not be able to view the online account unless
she is sitting with you in front of the computer, so vigilance on your part
to determine that the funding transfer is properly occurring is crucial.

Consider This
Financial firms are wary when an account
changes ownership, even if it is from the owner to herself
as trustee for her revocable trust. Consequently, almost
every bank and financial firm has strict requirements
that, if not specifically satisfied, will result in the rejection
of the transfer to the trust.

Consolidating Accounts
Over the many years some clients accumulate a surprising number of
accounts. They may have four or five mutual fund accounts, three online
brokerage accounts, an investment account with a traditional financial
advisor (or two!) plus several certificates of deposit scattered around
town.
“I do this to diversify,” Larry once told me.
“You realize that one index mutual fund has you diversified amongst
many different companies,” I point out. “Besides, since your financial
advisor only knows about a slim portion of your total investments, he
may unknowingly over-weight you in a stock holding or sector.”
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“Well, I’m only insured on each account for only so much. So, I want to
make sure that my investments are safe,” Larry argued.
“FDIC insurance on bank deposits doesn’t apply to investment
accounts,” I counter. “Those accounts are insured by the SIPC which is
different than the FDIC.”
My point in relaying this story is to encourage you to hold accounts at
different institutions for the right reasons, as well as to consolidate your
accounts where it makes sense. Not only is it more time-consuming to
transfer a plethora of different accounts into your trust, but it is also
often more expensive. Attorneys who prepare the funding transfers as
a part of their estate planning services commonly charge for transfers
above a certain number of accounts.

Consider This
When Granny became incompetent, her banker,
Mr. Drysdale, told Granny’s daughter, Elly May, that
there were several certificates of deposit that hadn’t been
transferred into Granny’s trust. They had yet to mature,
and, in that bank, transfers, even to trusts, weren’t
allowed without penalty. Elly May wondered how many
accounts around town Granny held Since Granny
could no longer remember where she held different
accounts (with many of them online where no hard-copy
statements would be mailed to her residence), piecing
together Granny’s holdings was going to pose a most
difficult problem.
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Joint Accounts
Joint accounts pose another set of challenges, especially if the co-owners
are not spouses. There are three different forms of joint ownership, and
it is important to understand the legal consequences of each:
Tenants in Common (TIC) is a specific type of concurrent ownership
by two or more parties, each holding an individual, undivided ownership.
Each party has the individual right to separate, or alienate (transfer,
convey, gift) his share of the ownership interest.

Consider This
Granny placed her brokerage account in joint
name with Jethro as TIC. This is a lifetime taxable gift
to the extent that the value of the account transferred
exceeds the annual exclusion amount ($15,000 at the
time of the writing of this book). When Granny died,
Jethro owned his one-half of the account to do with as
he pleased. The remaining half will be distributed by
Granny’s will, subject to probate. Her will if Jethro and
Elly May each are entitled to half. In the end, Jethro
received ¾ of the account, and Elly May ¼. Only
Granny’s half received a step-up in tax cost basis at her
death, so capital gains were not minimized, and Granny’s
dispositive intent to divide the account equally between
Jethro and Elly May was not accomplished.
Joints with Rights of Survivorship (JTWROS) accounts will pass, upon
the death of one party, to the other parties automatically outside of
probate, as well as outside of any dispositive intent evidenced in the
deceased account owner’s will or trust. To alienate, convey, transfer or
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gift an account owned JTWROS during lifetime, all account owners must
consent to the transfer.

Consider This
Granny placed her brokerage account JTWROS
with Jethro. This is a taxable gift same as described
in the Tenants in Common example above. Granny
later realized that at her death she wants Elly May to
also receive one-half, so she needs to make Elly May
a co-owner, but Jethro will not sign the new account
ownership forms to do so. Elly May will not receive any
part of the account. At Granny’s death, Jethro receives
the entire account outside of Granny’s dispositive intent
evidenced in her will and trust. Only one-half of the
account receives a step-up in tax cost basis, so capital
gains are not realized.

Another consequence of joint accounts, both TIC and JTWROS, is
that the assets of a joint account can also be placed at risk when the
joint account holder has other liabilities such as those involved in
car accidents, homeowner’s mortgage delinquencies, deficiencies on
mortgage foreclosures, business liability lawsuits or declares bankruptcy.
Tenants by the Entirety (TBE) is a form of ownership that is available
only to married spouses. Here, each spouse owns the undivided whole
of the property, coupled with the Right of Survivorship, so that upon
the death of one, the survivor is entitled to the decedent’s share. Both
spouses are required to alienate, or transfer, the account or assets. In
some states, TBE is only available to real property while in other states
(like Florida), intangible assets like bank and brokerage accounts may be
so owned. Consequently, many national banks and brokerage firms will
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not offer TBE, even if it is a legal form of ownership in your state of
residence.

Consider This
Granny is a resident of a state where brokerage
accounts can be owned TBE. She and her spouse, Jed,
place their brokerage accounts in TBE. There is no
taxable gift consuming some part of Granny’s federal
gift/estate tax exemption since married couples can
transfer unlimited amounts between them without
paying tax. The survivor of Granny and Jed, however,
gets to determine the ultimate beneficiary of the account.
Also, should the survivor remarry without a nuptial
agreement, a new spouse may have rights to the account.

When you have a revocable trust, there’s no reason for joint accounts.
The trust provides for the disposition of the assets during your lifetime,
as well as at your death. A successor trustee has immediate access to the
accounts in the event of your disability or death. Further, with revocable
trusts, you can maximize the step-up in tax cost basis, thereby minimizing
capital gains.

Transfer/Pay on Death Accounts
Banks and brokerage firms have another probate-avoidance tool in
“Transfer on Death” (TOD) or “Pay on Death” (POD) accounts. The
idea behind the account is to name a beneficiary, rather than having a will
subject to probate, control the disposition at death.
Tim Stephenson, the former Executive Director of the Legacy
Foundation at Shell Point Retirement Community, asks a pointed
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question to his clients regarding these accounts, “Who do I disinherit this
month?”
You see, some Shell Point residents use the Legacy Foundation’s office
as a bill paying service, particularly when they fall ill and can’t manage
their own checkbooks any longer. By granting Mr. Stephenson a limited
Durable Power of Attorney to pay everyday expenses from a checking
account, or to move savings into checking to pay the bills, the residents
were assured that this obligation did not fall on loved ones many miles
away.
The problem that Mr. Stephenson confronted, however, was when a
resident puts his savings accounts, Certificates of Deposit or other liquid
funds into “Pay on Death” or “Transfer on Death” accounts, or even
in joint name. Mr. Stephenson described one such resident who had a
variety of accounts, all naming different relatives and beneficiaries as the
ultimate payee on death.
When the resident’s expenses required Mr. Stephenson to transfer
amounts from the Pay on Death accounts into the checking account, his
choice as to which account to withdraw the money from would have an
economic effect on the ultimate beneficiaries of the then-incapacitated
resident’s heirs.
“I don’t want to make those decisions, so I may have to step away from
bill paying activities for those residents who have their funds in Pay on
Death accounts,” Mr. Stephenson relayed to me.
Walk into any bank branch and ask a teller how you should title your
Certificate of Deposit or Savings account to avoid a guardianship or
probate, and it is common for them to suggest placing the account into
joint ownership with rights of survivorship or to use a “Pay on Death”
or “Transfer on Death” account title. As Mr. Stephenson’s dilemma
illustrates, there are a variety of problems with these types of accounts.
This includes other adverse effects these types of accounts create for
loved ones or other agents holding a durable power of attorney for the
account owner, or the account owner’s personal representative at death.
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Again, a revocable living trust is a much-preferred method to dealing
with the use of your assets during your lifetime, including your disability,
as well as your death. TOD and POD accounts are fine for those with
a very modest amount of wealth, but for nearly everyone else, the trust
is much more versatile, ensures the proper use and disposition of your
assets, and avoids expensive, public and time-consuming court processes.

Post-Death Problems with POD/TOD
Another headache caused by POD and TOD accounts lies with the
various payments that must be made from your accounts following your
death. Perhaps your residence or other real estate has ongoing carrying
costs that need to be paid (mortgage, taxes, insurance, homeowner’s
association fees, utilities) until the property is either sold or distributed
pursuant to your will. POD and TOD accounts are generally not
available to pay these expenses since, on death, the designated beneficiary
immediately owns them.
The same problem occurs with any other last bills, such as doctors,
hospitals, credit cards, income taxes and professional fees (such as
your accountant and attorney). If the beneficiaries of the TOD/POD
accounts are not the same parties who will inherit the rest of your estate
in the same proportions, the new owners of the accounts will not have
any incentive to assist those that would have otherwise needed cash from
your estate.
If your will and trust create protective trusts for your spouse, children or
other loved ones, the POD/TOD accounts will also serve to thwart your
estate plan.

Everyday Checking Account
When you have a revocable trust, about the only account where a
transfer/pay on death account is useful is with your everyday checking
account. You may have automatic deposits and payments programmed
into this account, and some institutions require you to change the
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account number if you re-title it into your revocable trust, thus requiring
you to change everything from social security deposits, mortgage, utility
and other every day payments.
If this is a danger with your bank, the answer may lie in adding a
transfer/pay on death designation to your revocable trust. Many banks
allow for this, and it should avoid the probate process at your death.

Key Takeaways
> Funding bank, financial and investment accounts into
your revocable trust correctly is more difficult
than you might imagine. Even if your financial planner
or banker is willing to complete the paperwork, have
your estate planning attorney verify it;
> If you have numerous accounts scattered over
several different firms, it benefits your estate plan
to consolidate the accounts into just a few. If you
should become disabled or die, having numerous
accounts at a myriad of institutions may become a
headache for your successor trustee;
> Joint accounts are largely unnecessary when you
have a revocable trust because your successor
trustee can act on those accounts in the event of
your disability. Joint accounts may also thwart your
estate plan;
> There are three different forms of joint ownership:
Tenants in Common, Joint with Rights of Survivorship,
and Tenants by the Entireties. Each has a different
legal consequence regarding ownership and
survivor rights;
> Transfer or Pay on Death accounts are also
unnecessary when you have a revocable trust.
While touted by bankers and financial institutions,
they are most useful for those with a very modest
estate. TOD and POD accounts often cause more
problems than they solve in many estate and trust
administrations.
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Chapter Five

Beneficiary Designation Basics
Certain assets are not transferred to your revocable trust. These include
IRA, 401(k), pension and profit-sharing accounts and annuities. Directing
a transfer of these accounts into your revocable trust often results in the
custodian withdrawing the account balance, resulting in adverse income
tax consequence.
Instead, the beneficiary designation to these accounts is what’s important.

Traditional IRA and 401(k) Accounts
Traditional IRA and 401(k) accounts require minimum distributions
(RMDs) beginning on the April 1st following your 70½ birth date.
Before age 59½, generally speaking, distributions from these accounts
incur a ten percent federal excise tax. Withdrawals from traditional IRA
and 401(k) accounts usually result in the recognition of ordinary taxable
income, resulting in the payment of federal tax, as well as a state income
tax in states that so impose income taxes.
If you should become disabled, it becomes very important that you
have an up-to-date Durable Power of Attorney document naming an
“Attorney-in-Fact” (an agent who is usually a loved one or close friend)
to have powers over the account, such as to take withdrawals on your
behalf, change the custodian, or alter the investment mix of the portfolio.
Upon your death, who you have named as your primary beneficiary
matters. If it is your spouse, he or she may roll over the account into his
or her own IRA and, absent any binding legal agreement to the contrary,
may name whomever he or she wants as the new primary beneficiary.

36

Asset Alignment and Your Estate Plan

Consider This
Mike names Carol as the primary beneficiary
to his traditional IRA account. Mike wants his sons,
Greg, Peter and Bobby, to inherit his IRA so he names
his sons as the contingent beneficiaries. Mike and Carol
have verbally agreed that Carol will name Mike’s sons
to his IRA portion should she survive him. When Mike
dies, Carol rolls over his IRA into her own IRA account,
which names her daughters Marcia, Jan and Cindy as
her primary beneficiaries. When Carol dies and the boys
discover they are not named as beneficiaries, they visit
with an estate litigation attorney who advises there is
no legal standing to sue Carol’s estate for the remainder
of their father’s IRA, since there was no binding written
agreement.

Protecting the IRA
While in some states, like Florida, IRA accounts are protected from the
claims of the account owner’s creditors; the beneficiaries of the accounts
rarely are afforded the same protections. Consequently, inherited IRA
trusts have become popular when you name a non-spouse beneficiary to
the account.
In our office we name these inherited IRA trusts “Retirement Plan
Legacy Trusts” (RPLTs). In an RPLT, a Trustee is responsible for taking,
at a minimum, the required distribution for the beneficiary annually. The
trustee may either distribute that amount out to the beneficiary, or if
there is a creditor danger, including a divorce issue, then the trustee may
accumulate the withdrawal inside of the trust.
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Consider This
Mike names his sons Greg, Peter and Bobby as
the primary beneficiaries to a portion of his IRA account.
When Mike dies, Greg has significant creditor issues
because Greg’s small business went bankrupt. Greg’s
financial troubles also caused marital problems, resulting
in his spouse filing for divorce. Absent an RPLT, Greg’s
IRA withdrawals could become subject to the claims of
his divorcing spouse and creditors.

Traditional Inherited IRA Required Minimum Distributions
(RMDs)
Unlike the IRA account owner, the beneficiary of a traditional inherited
IRA account has RMDs regardless of age. If a beneficiary is less than the
age of majority, there could be a significant problem without an RPLT
because the custodian of the account (the financial institution where
the account is held) cannot make distributions to minors without a legal
guardianship in place. This means that the guardian of the minor must
petition the court to be appointed as the legal guardian over the property
and file annual accountings with the court. This can be extremely time
consuming and expensive.
When you establish an RPLT, there are five requirements under federal
tax law for the beneficiary to receive RMDs over the course of his or her
lifetime:
1. The trust must be valid under state law;
2. The trust is irrevocable or will, but its terms, become irrevocable
upon the death of the participant;
3. The beneficiaries of the trust who are beneficiaries with
respect to the trust’s interest in the employee’s benefit must be
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identifiable from the trust instrument;
4. Certain documentation must be provided to the plan
administrator; and
5. All trust beneficiaries must be individuals.
Keep in mind that a typical beneficiary designation from your financial or
brokerage firm naming the RPLT as the inherited IRA beneficiary may
not satisfy these five requirements.
Absent the IRA beneficiary designation and the RPLT satisfying these
five requirements, the inherited IRA beneficiary must withdraw the entire
IRA account balance either in the calendar year following the account
owner’s death, or over the course of the next five years, depending upon
other relevant factors at the time of the account owner’s death.
This is yet another reason to include your estate planning attorney in the
review, completion and submission of your IRA beneficiary designation
forms.

Consider This
Mike names Greg, Peter and Bobby as the
primary beneficiary to a portion of his IRA. Due to
Greg’s potential creditor issues and the fact that Bobby
is a minor when Mike completes his estate plan, Mike
has his estate planning attorney create an RPLT.
The estate planning attorney also completes the IRA
beneficiary forms to comply with the five federal tax law
requirements so that, upon Mike’s death, the boys will
not only have the protection of the RPLT but will also
achieve the best tax deferred status available, minimizing
their income taxes.
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Roth IRA and 401(k) Accounts
Unlike traditional IRA and 401(k) accounts, withdrawals from Roth
accounts by an account owner over age 59½ generally do not result
in income taxation. Further, the account owner to a Roth IRA/401(k)
account does not have minimum required distributions.

Consider This
Mike owns a Roth IRA account with a balance
of $700,000. Mike is not required to taker RMDs and
doesn’t do so until the time of his death. He names Carol
has his primary beneficiary. Carol rolls over Mike’s Roth
IRA. Carol now owns the Roth IRA and is treated as the
owner; so, she also does not have RMDs.

Like traditional IRA and 401(k) accounts, however, a non-spouse
beneficiary of an inherited Roth IRA or 401(k) does have RMDs.

Pensions and Profit-Sharing Plans
Pensions and profit-sharing plans have many of the same issues as
traditional IRAs and 401(k)s except they are more complicated, since
each pension and profit-sharing plan has unique contractual provisions
governing your rights, the disposition of the account and beneficiary
designations.
Many clients choose to roll their pension and profit-sharing accounts in
a qualified trustee to trustee transfer into an IRA. The federal tax laws
governing IRAs are much easier to deal with.
If you have a pension or profit-sharing account, you should seek the
advice of your attorney as to the estate planning ramifications of your
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Consider This
Carol creates an RPLT naming Marcia, Jan
and Cindy as the beneficiaries to the inherited Roth
IRA account. Carol’s estate planning attorney completes
the beneficiary designations properly, satisfying the five
federal requirements, so, that in the year following Carol’s
death, Marcia, Jan and Cindy can stretch out the Roth
IRA distributions over the course of their lifetimes. This
allows the girls to only withdraw the RMD, leaving the
balance to grow compound tax-free rather than having to
be withdrawn immediately in the year following Carol’s
death, or over the course of five years following Carol’s
death, depending upon factors at that time.
particular plan. Your attorney may require the assistance of the defined
benefits attorney who assists with the updates and plan administration.

A Final Word about IRAs and 401(k)s
The estate planning ramifications and planning strategies associated with
IRA and 401(k) accounts are significant enough to warrant a completely
separate book on the subject. In fact, I plan to write that book sometime
in the near future. This chapter is limited to asset alignment—that is,
ensuring that the beneficiary designations of these accounts fits hand in
glove with your estate plan.
Hopefully you, the reader, come away with a greater appreciation for the
significance of the beneficiary designations and the requisite thought
that should go into completing those forms. IRAs, 401(k)s and similar
accounts make up an ever-growing percentage of client’s portfolios.
Many don’t realize that your will and/or trust will not govern the
disposition of these accounts.
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Moreover, the income tax consequences of easy-to-make mistakes are
heightened with these accounts. With marginal federal tax rates as high
as 37%, add to that the marginal state and city income tax rates of your
beneficiaries, and you can see how it is easy to lose almost half of the
account to the tax man, as well as the opportunity cost of lost taxdeferred growth.
Make the investment of time and knowledge with your estate planning
attorney to ensure that these accounts are aligned with your estate plan.

Qualified Annuities
There are, generally, two different types of annuities. Qualified annuities
are those that are owned inside of a qualified, tax-deferred account such
as an IRA. Those annuities are generally governed by the same rules that
IRA accounts are, so the issues surrounding the beneficiary designations
are similar to those of IRA and 401(k) accounts discussed above, with
the added twist that the annuity contract is specific to the plan, much like
a pension or profit-sharing plan.
To properly plan for the disposition of the annuity, you should provide a
copy of the plan document to your estate planning attorney so that you
can review your options together.
While the financial planner who sold you, the annuity may be a good
resource to include in those discussions, understand that financial
planners are not attorneys. They don’t have a complete grasp of the
ramification of income, estate and trust laws and how those play out in a
broader sense with the rest of your estate plan.

Nonqualified Annuities
Nonqualified annuities are, by definition, not a part of an IRA or 401(k)
account. Annuities receive tax-deferred treatment in that you invest your
money into an annuity contract with the insurance company paying
you amounts based upon the contractual terms. The growth inside of
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the annuity, when paid out to you, is recognized as ordinary income as
opposed to capital gain. Generally speaking this is unfavorable since
federal capital gains tax rates are currently capped at just over half of the
highest marginal ordinary income tax rate.
When you die, the payout of the annuity may cease, may continue for the
lifetime of your surviving spouse, or for a term of years, have a required
immediate payout or any combination of those possible outcomes. Every
contract is unique.
The beneficiary designation of the annuity contract coupled with the
income tax ramifications of the possible payouts are yet another factor to
be addressed with your estate planning attorney. He will need a variety of
information, including a copy of the annuity contract, a recent statement
showing current value and basis, a copy of any beneficiary forms
completed, as well as blank beneficiary forms.
I’ve seen the mistake where clients name their revocable trust as the
beneficiary of the nonqualified annuity contract. Unlike IRAs and 401(k)s
where the beneficiaries of the trust may qualify for the stretch out of the
RMDs over their lifetimes so long as the five federal tax law requirements
are satisfied, many annuity contracts will not consider a trust a “person,”
often resulting in immediate recognition of taxable income.
Nonqualified annuities, consequently, require a good deal of thought
when completing the beneficiary designations.
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Key Takeaways
> Where many clients believe that IRA
and 401(k) account beneficiary designations are
simple, there are a myriad of income tax and estate
planning issues to consider when completing those
forms;
> It is important to consider whether you plan for
your spouse to completely control your IRA and
401(k) accounts or whether you want to ensure that
other loved one’s benefit;
> While Roth accounts do not have required minimum
distribution provisions during the account owner’s
life, but upon the account owner’s death, inherited
traditional accounts and inherited Roth accounts
both have required minimum distributions for nonspouse beneficiaries;
> Naming a trust as a beneficiary to an IRA or 401(k)
account mandates the satisfaction of five federal
income tax rules for the beneficiary of the trust
to be entitled to stretch out the required minimum
distributions of the account over the beneficiary’s
lifetime;
> Pension and profit-sharing plans are unique
contracts that require careful thought as to their
disposition in your estate plan;
> Qualified annuities are those that are held inside a
qualified tax deferred account such as an IRA. While
the estate planning issues are similar to traditional
IRA accounts, the beneficiary designations are often
more complicated;
> Nonqualified annuities are perhaps the most
complicated with which to plan inside of an estate
plan. Typically, naming a trust as beneficiary results
in adverse income tax consequences. The contractual
rules surrounding nonqualified annuities are
almost always unique to the contract itself.
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Chapter Six

Irrevocable Trusts
A complete discussion on funding assets into irrevocable trusts goes
beyond the intended scope of this book. Rather than ignore the topic
completely, however, I thought it helpful to distinguish asset alignment
as it pertains to revocable trusts, which is the subject of this book, as
opposed to irrevocable trusts, covered in this chapter.

Definition of Irrevocable Trusts
An irrevocable trust, generally speaking, cannot be changed, amended
or altered by its grantor. Once you sign the trust and transfer assets
into the trust, it is usually very difficult, if not impossible, to undo the
transaction without adverse legal or tax consequence. This contrasts with
your revocable trust where, so long as you are alive and competent, you
may put assets into the trust, remove assets from the trust, and sell or gift
assets from the trust.
Irrevocable trusts usually are created for the benefit of a loved one
other than you. They are used to gift assets, yet protect them from taxes,
creditors and/or predators. Examples of these types of trusts include
Spousal Lifetime Annuity Trusts (SLATs), Irrevocable Life Insurance
Trusts (ILITs), and Educational Trusts for Grandchildren.
In other irrevocable trusts, you may remain a beneficiary, some for life
and others for a term of years. Examples of irrevocable trusts with
retained interests include Charitable Remainders Trusts (CRTs), Grantor
Retained Annuity Trusts (GRATs) and Qualified Personal Residence
Trusts (QPRTs).
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Consider This
Howard and Marion owned a Wisconsin lake
house that they wanted to retain in the family and
minimize gift and estate taxes. They deeded the lake
house into a Qualified Personal Residence Trust for a
term of ten years. During the ten years, Howard and
Marion continue as the beneficiaries of the QPRT. At the
expiration of the term, their children, Richie and Joanie
take title to the home. If Howard and Marion want to
enjoy the home after the termination of the QPRT, they
should pay Richie and Joanie fair market value rent
or suffer a reversal of the gift tax benefits under federal
transfer tax law.

Testamentary Irrevocable Trusts
Your revocable trust usually becomes irrevocable upon your death. If
you have a surviving spouse, for example, there might be a testamentary
Family/Credit Shelter or Marital Trust created. There might be a
formula clause found in your trust that allocates the assets between these
testamentary trusts.
Some clients choose not to visit with their estate planning attorney
when their spouse dies, not realizing that there’s administrative work
to accomplish on the deceased spouse’s trust. I wrote a book on this
subject, Legal Matters When a Loved One Dies that you can also download
an eBook at estateprograms.com/resources.
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Consider This
When Howard died, his revocable trust created a
Marital Trust benefitting Marion for the rest of her life.
Then, upon her death, it continues for Richie and Joanie.
Marion’s estate planning attorney and his team assisted
with the re-titling of the assets in Howard’s trust to this
Marital Trust. Since Marion is named as the beneficiary
of the Marital Trust, she will control the investment and
distribution provisions. It is important, however, for legal
and tax compliance, to title the assets from Howard’s
trust to the Marital Trust.

Asset Alignment of Irrevocable Trusts
Many clients don’t fully understand irrevocable trusts, and, consequently,
often report the assets as if they own the assets for legal and tax
purposes. I cannot describe to you the number of times that a client has
completed her organizer, reporting assets that are (or should properly) be
owned in irrevocable trusts rather than as her own.
Consequently, it is crucial to provide your estate planning attorney copies
of deeds, brokerage and bank statements. The attorney will be able to
review these items, and determine how they are properly owned, which
will drive his advice.
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Consider This
Following Howard’s death, Marion reported
brokerage accounts owned by the Marital Trust
established by Howard’s trust as her own. She also
reported the Wisconsin lake house property as hers,
even though the QPRT terminated and the house had
already been properly deeded to Richie and Joanie. This
inflated her net worth, initially causing her legal team to
overestimate Marion’s tax exposure.

Importance of Asset Alignment
When your estate planning attorney reviews your assets and how they are
owned, aligning the assets with the estate plan becomes crucial. You can
have the best drawn estate plan, prepared by the best attorneys (as with
our firm!) but your estate plan may still fail. One of the ways that estate
plans commonly fail is when you name the wrong parties to serve as your
trustee. I’ve written a book on this point, and you can download it at
estateprograms.com/selectingyourtrustee.
Another common reason your estate plan fails is when your assets
aren’t properly aligned with the plan. This speaks to all the concepts
that this book has reviewed. The assets that should be funded into your
revocable living trust should be so funded. Other assets that designate
the beneficiary need to be carefully considered and completed. Finally,
assets outside of your estate that are owned by irrevocable trusts need to
be factored into how they will be distributed to your beneficiaries.
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Consider This
Howard and Marion created an Irrevocable Life
Insurance Trust that owns a large second to die policy
benefitting daughter Joanie. This is with the intention
that they leave the remainder of their estate and the
family business to son Richie, as the death benefit of the
insurance policy balanced everything else out. Howard
and Marion failed to inform their estate planning
attorney that the insurance was owned by the trust
solely benefitting Joanie and didn’t provide ownership
or beneficiary designations for their attorney to review.
When the attorney recommended the distribution of
all the other assets, he didn’t realize that Joanie would
receive a disproportionate share of the estate when he
drafted their revocable trust to be split evenly between
Richie and Joanie.

It is fairly easy to become confused when you have different assets
that are owned by different trusts. That’s why it is important to review
your estate plan annually, and advise your legal team when you have
purchased, sold, gifted or transferred assets. Maintaining asset alignment
with your estate plan is always important. You’ll discover how our unique
estate-planning process, The Family Estate & Legacy Program® contains
a Client Care Program to ensure that, among other things, your assets
remain aligned with your estate plan now and into the future when you
and your family need it the most.
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Key Takeaways
> Irrevocable trusts, unlike revocable trusts, cannot
be amended or changed by the grantor without
adverse legal or tax consequences;
> Some irrevocable trusts are created during the
lifetime of the grantor, while others (testamentary
trusts) happen upon the grantor’s death;
> Generally speaking, once you transfer assets into
an irrevocable trust, you no longer own them, even
though in certain types of irrevocable trusts you
may benefit for your lifetime or a period of years;
> It is important to advise your estate planning
attorney when you have irrevocable trusts and
provide your attorney an inventory of the assets
owned by those trusts.
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Chapter Seven

This, That and the Other
There are a variety of other assets that I haven’t covered yet, including
tangible personal property, copyrights, registered trademarks and
intellectual property. Hopefully this book has educated you as to the
importance of asset alignment, and a heightened sense of appreciation
for your estate planning attorney’s role in putting the right asset in the
right basket so that your estate plan maximizes its potential, not only for
legal and tax purposes, but for family harmony considerations as well.

Tangible Personal Property
Tangible personal property includes most anything you can touch,
including a car, boat, wine collection, your clothes, jewelry, furniture
and a variety of other assets. Other than cars and boats, most of these
assets don’t have a deed or title certificate of any kind. They are therefore
commonly transferred to trust through a general assignment.
Whether you should transfer your automobile to a trust is a debatable
subject. In some states, like Florida, up to two automobiles are exempt
from probate. In other states you must actually transfer the car’s title to
your trust to avoid the probate process.
There’s a line of thought that you should not transfer your automobile or
boat to your trust. Cars and boats can cause terrific personal injury when
involved in collisions and accidents. Due to the proliferation of personal
injury attorneys, if they notice that your car or boat is owned by a trust,
they may immediately jump to the conclusion that you have many assets
that could be used to settle their claim if it exceeds the value of your
liability policy.
This again speaks to purchasing an umbrella policy that I covered back in
Chapter Three.
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Eventually, if a judgment is entered in a lawsuit beyond your insurance
coverage, there is a process known as a “deposition in aid of execution”
in which the plaintiff ’s attorney may discover the existence of your trust.
So, it is not as if your trust would never be discovered in the event of a
catastrophic claim. Nevertheless, the school of thought is not to make
things easy for plaintiff ’s counsel.
The most common objection to not titling your automobile or boat
in your trust is that your estate will not avoid the probate process. A
reasonable answer to this question is that many states, including Florida,
offer an abbreviated summary administration if the total value of your
assets does not exceed a threshold value, often between $75,000-$100,000
as set by the state legislature.

Boats and Aircrafts
Some boats may be transferred to your trust by a title similar to an
automobile while larger boats require a more complicated process
through the United States Coast Guard’s National Vessel Documentation
Center.
Aircraft certifications and title may have to be cleared through the
Federal Aviation Administration. A specialist in transferring boats and
aircraft may be necessary depending upon the particulars of your vessel.

Intellectual Property
Intellectual property may include books, papers, artistic works, likenesses
trademarks, and copyrights. These assets may hold little or great value
going forward.
Some are relatively easy to transfer to a trust using an assignment while
others require registration with the United States Patent and Trademark
Office. We may have to engage the services of an intellectual property
attorney to ensure the proper transfer when these assets are involved.
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Wrap Up
As you’ve learned from the contents of this short book, there’s a lot to
asset alignment. In the Family Estate & Legacy Program®, we understand
these issues, providing you comfort and clarity throughout this process.
This book is not written as a guide to asset alignment and funding so that
you can perform these tasks on your own. Rather, it is written so that
you will be a better-informed client. In our view, an educated client is
the best client. As you understand the basics of what we refer to as asset
alignment, you will be in a good position to provide us, your legal team,
the information that we need to ensure your estate plan is complete.
Further, you now appreciate how important it will be to keep your
legal team up to date when opening and closing accounts or acquiring
new assets. This speaks to the importance of our ongoing Client Care
Program, and why, when we forward to you our annual letter, it is also
important to heed our reminders to inform of us any changes to your
asset mix.
Thank you for taking your valuable time to read this book. If you are
a client of the firm and would like to pursue this discussion further,
including a review of your asset alignment, consider upgrading your
Client Care Program Membership to our Elite level. The information for
that program can be found at estateprograms.com/clientcare.
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Chapter Ten

The Family Estate & Legacy Program®
We’ve covered a lot of ground
throughout these pages.
You’ve learned why it
is important to view
your estate plan and
asset alignment as
an ongoing project
as opposed to a
once-a-decade
(or less) exercise.
We’ve explored how
asset alignment is as
important as having the
best drawn documents
and selecting the right
trustee to manage your affairs
in the event that you can’t.
You’ve learned how various types of assets are treated differently when
deciding how to best transfer them into your revocable trust. You’ve also
learned the difference between revocable and irrevocable trusts, and how
those differences play out with regard to your assets.
So how do you go about choosing an attorney and a law firm that will
navigate these difficult legal, tax and financial waters? To assist you with
this important choice, I’ve created a unique, trademarked process entitled
The Family Estate & Legacy Program®. This is a seven-step process that
takes you from where you are today to where you need to be for now and
into the future.
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Organizer
The first step is our Client Intake Process
including our Client Organizer. You may
already be familiar with tax organizers that
CPAs send out prior to filing your annual
Form 1040 Federal Income Tax Return.
Our Client Organizer is similar, except it is
geared to gather the information necessary
for you to make informed decisions relative
to your estate plan. For us, as your legal team, the organizer serves to
provide us relevant information to maximize your results.
Completing a personal balance sheet is an important element of our
organizer. Some new clients push back at this requirement, wondering
why we need this information to plan your estate. Realize that a good
estate plan is fashioned to the family situation and the type and value
of assets they own. An estate plan for someone whose IRA is a larger
portion of their net worth, for example, will look very different than
an estate plan for a client who may have commercial real estate, which
will look different than one in which a family business makes up a large
portion of the net worth. The type of assets and their relative values
determines the legal strategies that may or may not work for you and
your family.
The attorneys and legal teams working under The Family Estate &
Legacy Program® understand that spending valuable meeting time
gathering information is not the best use of time. When the Client
Organizer is instead completed ahead of the initial meeting, the attorney
and his client are likely to have a more productive initial consultation. We
ask that your completed Client Organizer be returned to our office along
with a copy of your current wills and/or trusts at least three business
days prior to the initial consultation.
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Goals & Responsibility Conversation
We start our initial consultation with
a conversation eliciting your goals and
concerns. Why are you updating your
documents? Did you recently move to
Florida? Has your family or financial
condition changed? Did you read about
tax laws that may affect your family? Are
you concerned that one of your children’s
spouses may have their eyes on your child’s
future inheritance?
What is it that prompted sitting down with us? We want to hear the
answer to that question. That’s because we realize how important it is to
listen to your goals and concerns before launching into a discussion as to
the advantages of revocable trusts or what provisions you might consider
for your will.
It is refreshing to be heard, and to voice the concerns you may have
about your estate plan. Once those goals and concerns are thoroughly
discussed, your legal team is ready to identify legal and tax opportunities
available to you and your family.
A knowledgeable professional will break down the many moving parts
that go into a first class estate plan, and explain your choices in simple,
easy to understand language. One of the most significant issues that
many attorneys don’t spend enough time on is specifically who will act in
what capacity inside of your estate plan.
In your revocable living trust, for example, you are normally your own
trustee until you are no longer capable of serving. So then who should
act? Your spouse, perhaps? Is he or she equipped to manage your
investments, run the family business or conduct your affairs as you have
throughout your lifetime? If not, how should the legal document be
drafted to provide him or her all the help needed? Many are wary of
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banks and trust companies, for example. Be reassured there are ways
to accomplish these goals without your beneficiaries having to plead to
some corporate institution for a distribution.
How are you going to protect yourself during a period of incapacity?
Think about those crucial issues to your welfare, who your successor
trustee will be, who will hold your durable power of attorney, and who
will be making health care decisions for you. Moreover, what powers
do you wish to confer on those you name, and what restrictions will be
important?
When you leave amounts to your children, other considerations come to
the forefront, depending upon their age, financial savvy, marital status
and a host of other factors. Too frequently do attorneys gloss over these
issues. In The Family Estate & Legacy Program® we take the time to
explore all the possibilities, many of which you may not have previously
considered.
In fact, another book on this very subject – Selecting Your Successor
Trustee is a part of The Family Legacy Series™ used to explore this
important topic in depth.

Design
Based upon your Client Organizer and the
results from our Goals and Responsibility
Conversation, we design your estate plan
together. We will work together to design a
will or trust package that meets your needs,
given your family and financial situation,
and your goals and concerns. There is no
such thing as a “one-size-fits-all” estate
plan. The Design element will consider
the types of assets you own, how you own
them, and the relative tax consequences of your holdings in creating your
individualized plan.
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Typically, your plan will include a revocable living trust, pour-over will,
durable powers of attorney, health care surrogate, living will, pre-need
guardian and a host of other ancillary documents necessary to effectuate
a solid foundation.
For those clients who wish to protect large IRA balances for their loved
ones, a Retirement Plan Legacy Trust may also figure into the mix.
While many clients may all have these documents, the contents of each
document will be specific to you and your loved one’s needs. Married
clients may have a variety of marital/credit shelter trusts depending
upon their goals and the relative values of their estate. Clients who leave
amounts to their children and grandchildren may have continuing trusts
to protect the inheritance they leave their loved ones.
All of those marital, credit-shelter, and continuing trusts will have
different provisions depending upon the client’s goals and concerns.
Some distribution provisions may be drafted more liberally, allowing
distributions for most any purpose while others may be drafted to be
conservative towards protecting a spendthrift beneficiary, or other issues.
Upon zeroing in on a plan, a fixed fee quote is provided. There is no
need to worry about how many hours you are spending with the attorney
and legal team. The goal of The Family Estate & Legacy Program® is to
provide you comfort and clarity. If you feel that every phone call, every
email, and every other contact with the firm will result in a higher fee,
you may be unwilling to ask all of your questions.
It is important to us you feel you have adequate time to consider your
options during this estate planning process.
Once you sign the Service Agreement, we are on to the next stage.
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Document Builder
We build all of your documents and send you a written summary and
flowchart. The summary and flow chart gives you an easy-to- read, quick
reference of your plan. If you want the
actual trust drafts, we will forward those
to you, but prefer that we meet with you
to review them.
Our experience is that when we forward
the trust drafts themselves (as opposed to
the summary and flow chart), our clients
feel they must first read and understand
the entire documents before they visit
with the attorney again. While we strive to write documents that can be
easily understood, there are legal and tax concepts that require us to use
language found in the statute books or in the tax law that aren’t intuitive
for those not well versed in these laws.
That’s why we want to take the time to review the actual documents with
you. And if it takes more than one review session, we’ll do that.
Once you see the design in black and white, you can change certain
details. That is why the review sessions are so valuable.
Once your documents receive your approval, we’ll proceed towards
signing. Once signed, your documents will be scanned and coded into
our system, and organized into a binder
complete with tabs, the summaries and
flowcharts.
But we’re not done yet.

Advisor Coordinator
We realize that you may have a trusted
attorney from your former hometown, a
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CPA, and maybe a financial advisor that you would like included in this
process. We’re happy to include anyone you want. If they are local, they
can attend our conferences. If not, or if it is otherwise more convenient,
we can conference call them into our conferences.
Remember our most ultimate goal is to provide you comfort and clarity.
One giant obstacle to this goal is when a client is receiving conflicting
advice. This problem is eliminated when those individuals that you
trust are involved in your estate planning process, taking part at every
opportunity. We value their input.
For those clients in transition that are looking for a trusted CPA or
financial professional, we can recommend trusted and reliable firms to
you. Since we’ve been practicing in our communities for decades, we
know those who may serve you well.

Asset Alignment
Transferring (or “funding”) your assets into your revocable trust is time
consuming, tedious, and fraught with technicalities. It is natural for
clients to procrastinate funding their trusts,
but assets that aren’t properly funded will
not avoid the public probate process. So,
we build into The Family Estate & Legacy
Program® an Asset Alignment Process that
takes care of these details.
Unlike many firms who hand you a sheet
of instructions how to transfer (or “fund”)
your assets into your revocable trust, we do
it for you. Our team includes dedicated funding assistants who are well
versed in the intricacies of each different financial firm’s requirements.
They work with you to ensure that everything is in the right “basket” so
your estate plan runs smooth.
With your help, we consider many of the issues that are found in this
book to ensure that your assets are aligned with your estate plan.
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This is another way that our unique process provides you confidence,
comfort and clarity.

Client Care Program
One feature of The Family Estate & Legacy Program® of which we’re
proudest is our Client Care Program. This unique feature is built to
provide you a cost-effective way to ensure
that your documents do not fall out of
date with the ever changing legal, tax and
financial world.
Many clients stick their estate plans in a
drawer for years, if not decades. This often
leads to disaster when the client becomes
sick or dies. We know that you don’t want
to visit with your estate-planning attorney
every year, so we created a way for us to come to you.
The Client Care Program works to ensure that your plan keeps up with
the changes to your family and financial situation. When you open a
new account or acquire a new asset, our team will work with you to
ensure that it is titled correctly and fits into your plan. As we stated in
this book, maintaining asset alignment is as important as having the
right documents. Assets change over time, so that’s why our Client Care
Program is so important to the success of your estate plan.
Near the end of each calendar year, you’ll receive a written review of
your estate plan. We’ll advise as to changes in the trust and tax laws, and
if such a law affects your plan, Client Care includes the update. Your
estate plan is all about you, so the year-end review will provide you the
opportunity to tell us about any changes to your family or financial
condition that may also affect your planning.
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Epilogue

Getting Started
Hopefully these pages have encouraged you to get the most out of your
estate plan. If you are interested in beginning your Family Estate &
Legacy Program® journey, please contact our office to receive your Initial
Client Package. We will send you an email to get things started and ask
that you complete three easy steps:

Attend Our Workshop or Watch the Video

Our firm gives workshops several times a year outlining important and
relevant estate planning issues we want you to consider and be prepared
to discuss at our initial conference.
The initial client digital package contains a link to the video if you can’t
attend the workshop or if one isn’t being provided soon. The video can
be viewed on your laptop, tablet or smart phone.

Complete Your Client Organizer
It is important that we receive a
completed Client Organizer at
least three business days prior
to our initial conference.
The information
you provide us is
confidential and is
very important in
order for us to
provide you proper
legal advice. We can
forward you a hard
copy of the Client
Organizer, or a
digital one is available
with the Initial Client
package email you can
download and print out to
complete.
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Drop Off or Email us Copies of Your Current
Planning Documents

When getting us your Client Organizer, please also either drop-off copies
or email PDF copies of your:
•
•
•
•
•

Current will;
Trust with any amendments;
Irrevocable trusts;
Federal Gift Tax Returns Form 709, if applicable;
Federal Estate Tax Return Form 706 for your spouse, if
applicable

If you don’t have access to all of these documents, please get us what
you can. Please email us a PDF copy that would be preferred. If not, we
will scan in these items and return them to you.
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